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E.O. 11652: N/A 
TAGS: ENRGNO 

SUB J : PRELIMINARY REACTION TO NEW OIL TAX PROPOSALS 

REF: OSLO 675 

1. AMERICAN OIL COMPANIES IN NORWAY ARE ANALYZING THE NEW 
TAX PROPOSALS BUT STATE THAT PROPOSALS ARE SO COMPLICATED THAT 
THEY WILL PROBABLY BE UNABLE TO COMMENT ON THEIR IMPACT UNTIL 
LATE THIS WEEK OR EARLY NEXT. PRELIMINARY REACTION OF MOST 
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COMPANIES IS THAT PROPOSALS ARE ABOUT WHAT WAS EXPECTED, AL- 
THOUGH SOME SAY THEY ARE SOMEWHAT STIFFER THAN ANTICIPATED. 
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PHILLIPS CONFIRMS GOVERNMENT FIGURES FOR TAKE FROM EKOFISK 
BETWEEN 1976-80 ($12-13 BILLION) ARE FAIRLY ACCURATE. 

PHILLIPS ALSO SAYS THAT IT MAY NOT DEVELOP SOME OF THE 
SMALLER FIELDS IN THE EKOFISK COMPLEX AS THEY MAY BE 
UNPROFITABLE WITH NEW SPECIAL TAX. 

2. SOME NORWEGIAN COMPANIES ARE REPORTED TO BE CON- 
SIDERING TAKING GOVERNMENT TO COURT ON GROUNDS THAT NEW 
PROPOSALS ALTER TERMS OF CONCESSIONS AND ARE THEREFORE 
EX POST FACTO CONTRACT CHANGES AND ILLEGAL. SEVERAL 
AMERICAN COMPANIES HAVE EXPRESSED CONCERN OVER GOVERNMENT'S 
ABILITY TO ALTER 25 PERCENT SPECIAL TAX RATE AND UN- 
CERTAINTIES THIS CREATES. 

3. AMERICAN COMPANIES, WHICH WERE AWARDED SHARES OF THE FIVE 
CONCESSIONS GIVEN OUT LATE LAST YEAR, STATE THAT SEVERAL 
COMPANIES, SOME AMERICAN, WITHOUT CONCESSIONS ON THE NOR- 
WEGIAN SHELF ARE WILLING AND WAITING TO PICK UP ANY AWARDS 
REJECTED OR TURNED BACK. THEY SAY THIS MAKES IT MORE DIFFICULT 
FOR THEM TO REIECT THE AWARDS EVEN IF THE NEW TAX PROPOSALS 
MAKE THEM LESS ATTRACTIVE, ESPECIALLY IF THEY HOPE TO PARTICIPATE 
IN FUTURE AWARDS EITHER SOUTH OR NORTH OF THE 62ND PARALLEL. AT 
PRESENT THEY HAVE UNTIL THE END OF THE MONTH TO ACCEPT OR REJECT 
THEIR AWARDS. 

BYRNE 
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